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EUROPEAN UNION 


French View on EU Directive on Data, Individual 
Rights 
9SESO221A 


[FBIS Media Note] The new proposed EU directive on 
the treatment of information and the rights of individ- 
uals marks a decisive stage in harmonizing Community 
law but will be hard to implement, according to an article 
in LES ECHOS. The new proposal, agreed to on 20 
February in the European Council, will change current 
French law on the handling of personal information as 
well as on the transfer of such data to a third party. The 
proposal includes the provision that those responsible 
for processing such information must notify the appro- 
priate authorities—in France, the National Commission 
for Data Processing and Civil Liberties (CNIL). How- 
ever, the proposal also foresees that the EU member 
States may simplify, or even do away with, reporting 
requirements in cases which do not present risks to the 
rights of individuals. The article notes that this is an 
“option offered” rather than an obligation as foreseen in 
the preceding version of the proposed directive. 


The article claims that despite any efforts to simplify the 
requirements that the EU may undertake, the explosion 
of electronic dissemination of information may render 
any controls established difficult to implement, espe- 
cially given the broad definition of the law’s field of 
application. The law deems all uses of process d data 
which allow physical persons to be identified should, to 
be legal, be reported beforchand to the CNIL. The article 
observes that while companies generally report use of 
databases for their payroll, personnel, and client infor- 
mation, they rarely view badge-controlled access sys- 
tems, telephone exchange systems, or services accessible 
through Mini tel as falling into this category. They also 
do not see the necessity to report any changes in their use 
of the material or their objectives in processing it. 
However, the courts have ruled that any such material or 
changes must be reported or the company is liable to be 
penalized and may be held criminally responsible. 


If the company designates an official to protect the data, 
the company may simplify its reporting or be exempted 
from it, according to the new proposed directive. The 
official, whose functions should be “independently 
assured,” will be charged with overseeing the company’s 
proper application of the law and with maintaining a 
register open to the public. He must inform individuals 
whose personal information is concerned as soon as the 
data is first processed or as soon as it is Clear that the 
data will be transmitted to a third party (Article 11). 
Currently French law requires individuals to be notificd 
only when the data are directly gathered on them. The 
new directive adds that the individual has the right “to 
be informed before the data of a personal nature is 


e transmitted for the first time to a third party or used for 
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the account of a third party for the purpose of pros- 
pecting, and to be expressly offered the right to freely 
oppose the aforementioned communication or its utili- 
zation.”’ (Article 14). 


The directive will also forbid transmission of data to a 
foreign country if that country does not assure an ade- 
quate level of protection for the data. However, the 
article notes that implementation of this provision will 
be especially difficult when information is “exported 
specifically for the purpose of circumventing EU regula- 
tions.”” Moreover, the directive provides for exemptions 
to this requirement then the “certain” consent of the 
concerned person is obtained — ‘‘with all the legal uncer- 
tainties linked to the fuzziness of such a notion” —when 
a contract must be executed, or when “appropriate 
contractual clauses” exist. (Paris LES ECHOS in French 


3 Apr 95 p 18) 


Italy’s Agnclli Warns Against ‘Hard Core’ Europe 
9SESO221B 


[FBIS Media Note] Speaking at a convention sponsored 
by Leading European Businessmen (IDE) held on 7 April 
in Turin, Italian Foreign Minister Susanna Agnelli said 
that creating a future Europe based on the ‘hard core’ 
model would inevitably lead to division rather than 
unity. What is required instead, Agnelli said, is to come 
up with levels of integration that do not touch the 
institutional core of the EU, which must remain a single 
entity. The essential policies and the ultimate objectives 
of the integration process must also remain equal for all 
members. 


Agnelli did not exclude different formulas for individual 
countries. She emphasized, however, that these different 
formulas must allow countries that have been tempo- 
rarily excluded to enter the EU as full members in every 
sense. The exclusion of any country must occur under 
“equal and predetermined conditions,” and the “transi- 
tory’’ nature of such exclusion must be emphasized. 
Agnelli said that only by emphasizing the transitory 
nature of the exclusion would it be possible to safeguard 
the unity of the EU and avoid “hard cores” that dictate 
the requirements for membership without taking into 
consideration the legitimate needs of other partners. 


Agnelli added that the commitment with which Italy is 
pursuing its economic and financial recovery confirms 
its willingness to reenter the ERM and have an active 
part in bringing about a single European currency. 
(Milan IL SOLE-24 ORE in Italian 8 Apr 95 p 5) 


German Bank Association Vicws EMU, 
Convergence 
9SESO221C 


[FBIS Media Note] At a press conference of the German 
Savings Bank and Giro Association (DSGV), association 
president Horst Koehler asserted that in the preliminary 
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work for Economic and Monetary Union (EMU), con- 
vergence must take precedence over deadlines. Koehler 
also questioned whether deregulation had not gone too 
far, in light of the trends in international financial 
markets. He said it was an illusion to believe that the 
third stage of EMU could start as early as 1997, since 
only Germany and Luxembourg currently meet all the 
convergence criteria set forth in the Maastricht Treaty. 
He criticized the explosive growth of financial specula- 
tion, including the trade in derivatives, and noted that 
modern communication technology has fostered the 
growth of almost completely global markets. His concern 
was that “short-term investments and speculative profit 
increasingly [determine] the trading of figures in finan- 
cial markets, and are the source of excessive volatility.” 
To counter this, Koehler noted, the DSGV and the 
Association of Public Banks are currently developing 
guidelines for trade in derivatives. (Munich SUED- 
DEUTSCHE ZEITUNG in German 28 Mar 95 p 20) 


French Farmers React to Proposed EU-U.S. Free 
Market 


9SESO0221D 


{[FBIS Media Note] Multiplying free trade agreements 
around the world is a “dangerous” trend, according to 
French Agriculture Minister Jean Puech speaking on 10 
April in Luxembourg. Supported by representatives 
from Ireland, Belgium, Portugal, Spain, and Britain, 
Puech declared that Europe's system of protection for its 
agricultural market, achieved with such difficulty during 
the GATT negotiations, may be compromised if these 
free trade agreements were to proliferate. While free 
market trade agreements with EU immediate neighbors 
is generally accepted, the same is not truc for those being 
proposed within the EU commission for Latin American 
and the United States. Puech declared: “To accept such 
a proposal signifies in the long term the end of ‘Commu- 
nity preference’ and the destabilization of our agricul- 
ture considering the agricultural power of the countrics 
targeted by these agreements.” (Paris LA TRIBUNE 
DESFOSSES in French 12 Apr 95 p 9) 


FRANCE 


Alphandery Remarks on Speculation, EMU 
9SESO222A 


[FBIS Media Note] In an interview in the weckly PARIS 
MATCH, Economy Minister Edmond Alphandery 
remarked that he did not believe controls on currency 
speculation will solve the problem of the volatility scen 
recently in financial markets. He points out that the 
largest share of the speculation consists of corporate 
hedging activities to cover export risks and as such has a 
stabilizing effect. Taxing derivatives—the futures mar- 
ket—will not solve currency volatility. Rather than 
trying to control the markets, it is more important to 
guide them, to give them credible and rational signals on 
the objectives and policies governments are pursuing. 
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In response to questions about market volatility on 
Economic and Monetary Union (EMU), Alphandery 
noted that many Europeans recognize how much a single 
European currency would help the international mone- 
tary system, since a tripolar currency system based on 
the dollar, the yen, and the ECU would provide it more 
balance. (Paris PARIS MATCH 20 Apr 95 p 94) 


Chirac Unlikcly To Push Dassault, Acrospatiale 
Mcrger 
9SESO222B 


|FBIS Media Note] If frontrunner presidential candidate 
Paris Mayor Jacques Chirac becomes France’s next 
president, it zill be unlikely that he will pursue a merger 
of France's two major aircraft manufacturers, the private 
Dassault Aviation and the government-owned Aerospa- 
tiale, according to a commentary in LIBERATION. 
Having been “bounced on Marcel Dassault’s knee” when 
he was a youngster, Chirac would probably not force the 
Dassault company to undertake such a merger against its 
will. Dassault has traditionally refused any mergers and 
guards its status as a private company jealously. Both the 
Socialists under former Defense Minister Pierre Joxe 
and the current conservative government under Defense 
Minister Francois Leotard have tried to extend govern- 
ment control over Dassault to force a merger between it 
and Aerospatiale, the article reports. (Paris LIBERA- 
TION in French 16 Apr 95 p 18) 


GERMANY 


Power Company Privatization Stalled 
9SESO223A 


[FBIS Media Note] Leading local government associa- 
tions and the Federal Institute for Special Projects 
Related to Unification (BVS) recently met to speed up 
the process of restructuring the eastern German power 
industry. Western German power companies own a 
5i-percent stake in the 12 regional power companivs, 
while the remaining 49 percent, some 7.8 million shares, 
is legally held by individual local governments but is 
under BVS control and administration. The transfer of 
assets to local governments is, according to the executive 
secretary of the German Conference of Mayors, key to 
economic development in the east but has taken a back 
scat to the privatization which was the primary task of 
the now disbanded Trust Agency. Shares in regional 
powcr companies are allotted only to those local govern- 
ments which have not established their own municipal 
power plants, or are not authorized to do so. This applies 
10 about 6,000 local and municipal governments, which 
adds considerably to the workload of administrative 
offices already dealing with 154,000 petitions for distri- 
bution of former state properties of all types to local 
governmental units. Local governments which have their 
own power systems are entitled to receive capital assets, 
the applicable networks and facilities, of the former 
government-owned power system, rather than shares in 
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the regional companies. (Frankfurt/Main FRANK- 
FURTER ALLGEMEINE in German 31 Mar 95 p 18) 


Domestic Gas, Oil Industry Shrinking 
9SES0223B 


[FBIS Media Note] Despite a 4.8-percent increase during 
1994 in natural gas production, the domestic gas and oil 
industries are shrinking, according to an announcement 
by the the German Petroleum and Natural Gas Pro- 
ducers Association (WEG) cited in an article in SUED- 
DEUTSCHE ZEITUNG. While the WEG reported the 
gas production increase, it also noted that investment ir 
gas exploration decreased to 225 million German marks, 
a 10-percent decrease in 1994 over 1993 levels, which 
indicates that future levels of production will probably 
decline. The WEG reported that nearly 25 percent of 
Germany’s natural gas supply is from domestic fields, 
almost 94 percent of which are in Lower Saxony. The oil 
industry, according to the WEG announcement, 
decreased its production 3.8 percent in 1994, shutting 
down one-third of its fields during 1991-94. However, 
WEG noted that domestic petroleum production is neg- 
ligible in meeting customer needs. 


While the industry is attempting to balance higher explo- 
ration costs by exploiting new technology to reduce the 
risks involved in opening new fields and to increase the 
effectiveness of extraction procedures, the WEG 
chairman claimed that the government needed to further 
reduce taxes on gas production to stimulate exploration. 
He claimed the recent decrease from 16 percent to 14 
percent was insufficient, that the tax would have to fall 
below 10 percent to be effective. Nonetheless, the articic 
observes that the Federal Constitutional Court has cau- 
tioned there is little maneuvering room left in this 
rationalization procedure and without new ficlds, 
domes‘ic production will decline further. (Munich 
SUEDDEUTSCHE ZEITUNG in German 24 Mar 95 p 
28) 


Companies Plan Greatcr Involvemcot in Indoncsia 
AU 134165395 


[FBIS Editorial Report] According to a report by SUED- 
DEUTSCHE ZEITUNG, German companies expect 
political support for greater involvement in Indonesia 
from Economics Minister Guenter Rexrodt's current 
visit to this country. The Indonesian Government is 
interested in having German industry participate morc 
intensively than in the past in large infrastructure and 
industrial projects. In Djakarta, a new local train system 
is planned, for which a German-British consortium, 
headed by Ferrostaal, ABB, AEG, and Siemens was 
formed. The Indonesian Government now seems to 
intend to bring this consortium together with a Japanese 
group. Rexrodt says that the Indonesian Government 
has also expressed interest in the German magnetic 
levitation train Transrapid to expand the long distance 
transportation system in Java. He stressed that talks 
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about the Transrapid have only just started. Thyssen has 
invited the Indonesian transportation minister to take a 
look at the magnetic levitation train in Germany. The 
Indonesian Garuda airline, which recently ordered six 
Airbus planes, now wants to further increase its number 
of Airbus jets. Siemens has good prospects to get orders 
for the planned new construction of power plants. The 
chemical company Bayer AG, Leverkusen, plans an 
investment project in Indonesia, which is to involve 90 
million German marks. Recently, Telekom Mobilfunk, a 
subsidiary of Deutsche Telekom, received a large-scale 
order in Indonesia: Together with the Indonesian com- 
pany PT Satelindo, it is supposed to expand the mobile 
radio network there. The order is worth $580 million. 
(Munich SUEDDEUTSCHE ZEITUNG in German 13- 


14 Apr 95 p 26) 


Agency To Examinc, Markct East Gorman 
Patcnts 


AU164150095 


[FBIS Editorial Report] According to a report by 
FRANKFURTER ALLGEMEINE, the Federal Eco- 
nomics Ministry and the laender ministries intend to 
save and market the last remaining patents of the GDR 
[German Democratic Republic]. In 1990 138,000 pat- 
ents were registered in the GDR. Meanwhile, almost 
$0,000 of them have expired. Between 1,000 and 3,000 
registrations are deleted every month because the owners 
of the patents do not pay the required annual fees. Of the 
80,000 remaining patents, 45,000 are in danger of being 
deleted. Three months ago, the Brandenburg Technology 
and Innovation Agency (T.IN.A) began to examine pat- 
ents for their value and market them, which is meant to 
strengthen the innovative power of smal] and medium- 
sized companies in the east. The pilot project, which 
runs until September 1996, is being financed by the FRG 
Economics Ministry with 0.5 million marks. Other east 
German laender have also expressed interest. Experts, 
however, are skeptical whether the GDR patents are still 
worth anything today, since microelectronic inventions 
were not competitive at the time of the GDR. Patents in 
environmental technology or biotechnology seem to be 
more promising. According to cautious estimates, 
approximately 10 percegt of the 4,000 patents that the 
T.IN.A has examined so far are usable. (Frankfurt/Main 
FRANKFURTER ALLGEMEINE in German 15 Apr 95 


p 13) 


Union Stresses Necd To Solve Structural 
Probicms in Car Industry 


AU1094 183795 


[FBIS Editorial Report] According to Klaus Zwickel, 
chairman of the metal workers trade union IG Metall, it 
is absolutely “incomprehensible” that the automobile 
industry regards this year’s wage agreement as a major 
danger for the industry and that instead they should try 
to solve structural problems in the industry. In an 
interview with HANDELSBLATT, Zwickel said that the 
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effect of volatile currency markets were much more 
serious for the auto industry, pushing prices of cars 
exported from Germany up 13 percent within the first 
three months of the year as the German mark appreci- 
ated. Furthermore, the industry is subjected to tougher 
com petition, the shift of production plants overseas, the 
race for product innovation, and growing burdens 
related to ecological and transport policy. “Almost one 
in five jobs,”’ Zwickel noted, “have been lost in the 
German automobile industry since 1991.” 


As a result, the union would like the industry to develop 
a policy to prevent further job losses, Zwickel state, and 
would like to establish a dialogue with manufacturers to 
“safeguard” Germany as a business location and to 
“save German jobs.” What is badly needed are ‘‘short- 
term measures to speed up product innovation.” Zwickel 
called on the government to pursue policies to cut 
gasoline consumption and to develop and test new 
driving technologies and new gasolines. Zwickel criti- 
cized the Association of the Automobile Industry for 
impeding agreements between political, trade union, and 


industry representatives to do so. (Duesseldorf HAN- 


DELSBLATT in German 19 Apr 95 p 3) 


Trade Official Reports on Business Activitics in 
China 
AU 194152695 


[FBIS Editorial Report] The Trade Promotion Office at 
the German Embassy in Beijing believes that German 
direct investments in China have started rather late and 
at a very small scale. In Beijing, investment by German 
industry between 1978, when China introduced the 
policy of openness, and 1994 are estimated at $1.38 
billion. Large-scale investments are beginning only 
slowly. The Trade Promotion Office possesses an unof- 
ficial list that mentions 787 German representative 
offices, German-Chinese joint ventures, and purely 
German investments in China. However, this list also 
includes 20 offices for the Siemens company alone, for 
example. If one counts only the entries of parent com- 
panies, the impressive list is reduced to a few German 
companies that are engaged in regional production in 
China. The trade delegate of the German economy in 
Shanghai, Klaus Grimm, estimates the number of com- 
panies with some German ownership at over 600. 


The volume of German investment in China has been 
rising fast since 1994 but started from a very modest 
level. German export volume to China, however, started 
to increase earlier. It rose from 3.5 billion German marks 
[DM] in 1990 to over DM25 billion in 1994. On the 
other hand, Chinese exports to Germany are higher, 
making Germany's negative trade balance with China 
approximately DMS billion annually, the head of the 

rade Promotion Office, Jens-Peter Voss, reported. Voss 
stated that there are opportunities for German medium- 
sized businesses in China in the construction of 
machinery and equipment, automobile components, 
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electrical engineering, telecommunications, environ- 
mental products and servics, and in food processing. 
(Frankfurt/Main FRANKFURTER ALLGEMEINE in 
German 19 Apr 95 p 18) 


Daimlcr-Benz Acrospace Dcficit Blamed on Weak 
Dollar 
AU204 133495 


[FBIS Editorial Report] According to an article in 
SUEDDEUTSCHE ZEITUNG, Juergen E. Schrempp, 
outgoing chairman of the Daimler-Benz Aerospace AG 
(Dasa) board of directors, blames his company’s 
expected dlosses this year on the weak dollar. He pointed 
out that if the situation on the foreign currency markets 
does not change, there will be further job reductions at 
Dasa, the shift of production to the dollar zones and, 
ultimately, a danger to the aerospace industry in Ger- 
many. 


Schrempp’s designated successo., Manfred Bischoff, 
said that costs were reduced by 1.6 billion German 
marks (DM) in 1993-94 and savings of another DM2 
billion are possible by 1999. In Airbus production Dasa 
intends to reduce costs by 30 percent over the next five 
years, just as its main competitor, Boeing, plans to do. So 
far, rationalization has cost more than 10,000 jobs and 
will cost another 2,500 in the future. Bischoff said that 
Dasa could break even at a dollar rate of DM1.60. 
However, if the dollar remains at its current level, this 
would not only lead to three-digit-million losses again 
but also to further restructuring, which would cost 
another 10,000 to 20,000 jobs. 


In the course of this year, two decisions will be made that 
will have a decisive influence on Dasa’s future business, 
namely the decisions of whether the two military pro- 
grams, the Tiger helicopter and the Eurofighter 2000, are 
to go into serial production. Schrempp is convinced that 
Dasa will get the go-ahead for this production despite the 
constraints of the national budget. (Munich SUED- 
DEUTSCHE ZEITUNG in German 20 Apr 95 p 23) 


East’s Baltic Harbors Boost Performance 
95 ES0223C 


[FBIS Media Note] The ports of Rostock, Wismar, 
Stralsund, and Sassnitz- Mukran, which suffered a drop 
in cargo handling from 29 million tons (1989) to 11 
million tons (1991), boasted a volume of over 21 million 
tons in 1994, and anticipate a further increase for 1995. 
The particular success story is Rostock, the largest 
eastern German seaport, which raised its cargo volume 
by 32 percent (1994 over 1993), achieving an almost 200 
percent growth over 1991's low point. Some 400 million 
German marks have been invested in Rostock, and 
additional funds are anticipated to dredge channels for 
deeper draft vessels, and to erect moles. To date, Ros- 
tock’s shipment of bulk cargoes, petroleum, coal and 
other ore, and building materials has outstripped the 
development of a lucrative general cargo business, but 
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the plan is to expand this area of activity. The smaller 
port of Wismar has had less success, because its old 
reliance on shipping potash from Thuringja had to end. 
Current plans call for rebuilding facilities to specialize in 
shipment of wood products, chemicals and building 
materials, and a roll-on/roll-off facility for trade with 
Finland is in the planning stage. (Frankfurt/Main 
FRANKFURTER ALLGEMEINE in German 10 Apr 95 


p 21) 
SWEDEN 


Scania Continuing Mexican Activity Despite Pcso 
Crisi 
9SESO224A 


[FBIS Media Note] The Swedish truck manufacturer, 
Scania, a subsidiary of SAAB, is still pursuing its invest- 
ments in Mexico despite the peso crisis. It recently 
opened a new factory in San Luis Potosi, north of 
Mexico City. The head of Scania is still hoping to sell 200 
heavy trucks even in the depressed Mexican market. 
Scania, which has been active in Latin America since the 
1950's, says it is pursuing long-term, strategic invest- 
ments. The company expects to capture 10 percent of the 
Mexican market within three years. It also hopes to 
increase its exports from Mexico to other Central and 
South American countries. (Stockholm VECKANS 
AFFARER in Swedish 20 Mar 95 p 20) 


Electrolux Looks To Expand Asian Activilics 
9S5ES0224B 


[FBIS Media Note] The Swedish household appliance 
manufacturer Electrolux is planning to change its 
Strategy in Asia to build up its market share on that 
continent and compete with its Japanese and Korcan 
rivals. Until now, rolux had been content with its 
upscale niche, concentrating on only 25 percent of the 
market and often making sales through direct contacts 
such as telephone or door-to-door sales. The company is 
now planning a mass marketing strategy and an cxpan- 
sion of local production. Right now 6 percent of total 
sales come from Asia, and Electrolux is hoping to 
increase this to 12 percent within five years. (Stockholm 
VECKANS AFFARER in Swedish 10 Apr 95 p 23) 


Ericsson Buys Croatian Telccommunications Firm 
9SESO224C 


[FBIS Media Note] The Swedish telecom munications 
giant Ericsson r-<cutiy bought 49 percent of the Croatian 
telecom muni.ations firm Nikola Tesia, took over man- 
agement of che company, and is planning to improve its 
stock posiiion to a majority. Much of the purchase will 
be paid for by deliveries of telephone exchanges to the 
Croatian post and telephone company. Ericsson has long 
had licensing agreements with the Croatian company 
but, by buying it, Ericsson hopes to improve its position 
in Russia and East Europe. Nikola Tesla’s traditional 
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market has been the former Soviet Union and East 
Europe. With the purchase, Ericsson is hoping be able to 
compete with Germany's Siemens, which already has 
factories in five East European countries and which beat 
Ericsson in the competition for a telephone network in 
Croatia. (Stockholm DAGENS NYHETER in Swedish 9 
Mar 95 p C2) 


Industry Optimistic, Increascs Domestic 
Investmcat 
9SES0224D 


|FBIS Media Note] Swedish industry, after being uncer- 
tain of the country’s EU membership during the early 
1990's and consequently turning toward foreign invest- 
ment, is again increasing its domestic investment. Con- 
ditions are optimal for further investment: The country 
is recovering from the recession and wages are now 
below those of its competitors for the first time in many 
years. According to the Institute of Economic Trends, 
investment is expected to increase by 30 percent this 
year and an additional 20 percent next year. “There is no 
doubt that investments have increased in Sweden in 
recent years. However, we cannot give away our cost 
advantage with a high wage agreement,” said the head of 
the Swedish Association of Industry, Bo Rydin. Rydin 
adds that it is not just large multinationals that are 
increasing their investment but also small and medium- 
sized firms, which “is very positive for Sweden.” Large 
companies now account for 70 percent of industrial 
investment and 90 percent of investment in research and 
development. 


Although plans for expanding industrial capacity are at a 
record high, according to the Institute for Economic 
Trends, this may not translate into a corresponding 
number of new jobs. Many jobs were cut in the rational- 
ization of the production process during the recession; 
Sweden is now producing just as much as in its best year, 
1989, but with 25 percent fewer workers. New invest- 
ment is being put into modernizing and upgrading 
existing factories; in this way, production can be 
increased by 20-30 percent, but jobs do not increase 
correspondingly. Expansion is also occurring through 
purchases of other companies, which is less expensive 
than establishing new factories but does not produce 
many new jobs. In addition, the industry that is 
expanding capacity the most is the capital- intensive 
forestry industry. (Stockholm MANADENS AFFARER 
in Swedish Mar 95 pp 12-16) 


TURKEY 


Turkish Busincss Gcaring Up for Customs Union 
9SESO225A 
[FBIS Media Note] Turkish business is getting ready to 


join the customs union with the EU, which will go into 
effect at year end if ratified by all parties concerned. The 
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weekly magazine TEMPO of 22 March conducted inter- 
views with major Turkish businesses to learn how they 
are preparing for the customs union. The interviews 
indicated that for the first time, these companies are 
pursuing policies directed toward internationalizing 
their businesses. The changes these companies are initi- 
ating include the following: 


— Forming European Affairs departments. These dcpart- 
ments have begun gathering and disseminating infor- 
mation to subsidiaries so that they can track develop- 
ments between the EU and Turkey. The Koc Holding 
company, among others, is using this information to 
bring its operations into conformity with EU regula- 
tions. Alarko Holding company, for example, is 
gearing up to implement 150 9000 standards to export 
to EU countries and Is preparing for talks with the EU 
to ensure the company has the information it needs to 
keep marketing fair and equitable. 


— Investing to compete. Koc is planning to invest $500 
million in 1995 to do so while the Eczacibasi Holding 
company has already invested about $300 million to 
raise its production capacit, and reduce costs. 


— Improving quality. The Otosan Holding company, for 
example, started five years ago to seek partnership and 
production agreements with foreign companies to 
improve the quality of their products. They also began 
planning production as if a free market already 
existed. However, Otosan General Direcior Ali Ihsan 
Iikbahar, who is also president of the Automobile 
Industriaiists Association, said that after two bad 
years for the industry, he does not think “anyone will 
be making new investments this year in connection 
with the customs union.” 


— Improving financial markets. The Istanbu! Securities 
Exchange, Turkey's stock market, was expanded and 
revitalized five years ago in preparation for integra- 
tion with European markets. It conducted research six 
months ago on how the customs union will affect the 
Securities Exchange and found that shares may expe- 
rience a 10-percent decline except in certain industries 
such as glass, cement, and chemicals. lis Research 
Department is now doing a study on the effects of the 
customs union on capital markets. 


The textile industry is expecting to fare well from the 
customs union, and comments by one company were 
included in the article. The board chairman of Miro 
Textiles said that investments made in preparation for 
the customs union are not “indexed to the customs 
union agreement’’ and that such investments may result 
in the emergence of new marketing opportunities regard- 
less of the success of the customs union. Companics 
throughout the textile industry have also established EU 
affairs departments to be able to adapt quickly to 
changing markets and demand, he said. (Istanbu/ 
TEMPO 22 Mar 95 pp 20-26) 
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PROJECTS, CONTRACTS 


France: Alcatcl Wins Colombia Telecom Contract 
9SES0226A 


[FBIS Media Note] Alcatel Contracting, a subsidiary of 
Alcatcl Cable just concluded a contract with Colombia's 
Metrotel to supply the city of Barranquilla with a 
turnkey telecom munications network which should have 
34,000 customers by December. The project is part of 
the concession accorded Metrote! to build a network of 
100,000 lines for that city. The contract will be worth 
around 135 million francs. The switching and transmis- 
sion equipment will be supplied by Alcatel Bell while 
Alcatel Contracting will instal] 90,000 lines ove; ‘he next 
26 months. (Paris LE FIGARO Figaro Economie Supple- 
ment in French 4 Apr 95 p 5S) 


a ma Malaysia Intercsted in ICE High-Speed 
rain 
AU124170595 


[FBIS Editorial Report] Following talks with the Malay- 
sian Government, Germany's Economics Minister 
Guenter Rexrodt, cited in a report in HANDELSB- 
LATT, stated that Malaysia is very interested in buying 
the German Inner City Express (ICE) high-speed train. 
The chief adviser to Malaysia's Prime Minister 
Mahathir, Daim Zainuddin, told Rexrodt that German 
companies have good chances of getting other big 
projects that are being tendered in Malaysia. Over the 
next two years Malaysia intends to invest 17 to 20 billion 
German marks (DM) in expanding its infrastructure. 
Among the projects are power plants, road construction, 
and telecommunications projects, such as a 2,400- 
megawatt hydropower plant in the province of Sarawak 
in eastern Malaysia and a 42,000-km-long optic fiber 
network. The ICE track alone will cost DM10-12 billion. 
An entry point into Malaysia's lucrative transportation 
market is the planned high-speed track between Kuala 
Lumpur and the planned airport in Sepang 60 km south 
of the capital. The invitation for tender is to be issued by 
the end of 1995. Later, the track will be integrated in the 
800-km high-speed track between the Thai-Malaysian 
border and Singapore. In addition, there is a DM2.2- 
billion order for the delivery of 27 coastguard boats—a 
project that is to be conducted over 20 years and has 
attracted the interest of two German consortium. In 
return for giving part of the business to German firms, 
the Malaysian Government is reportedly asking for 
better passenger and landing rights for M an Air- 
lines in Frankfurt. (Duesseldorf HANDELSBLATT in 
German 12 Apr 95 p 8) 


Germany: Indoncsia’s Suharto Signs Mobile 
AU044 173595 


|FBIS Editorial Report] Chancelior Helmut Kohl and 
Indonesian President Suharto signed an agreement on 
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the acquisition of a stake in the Indonesian telephone 
company Satelindo by Germany's DeTeMobil at the 
Federal Chancellery in Bonn on 4 April. The DeTeMobil 
mobile telecom munications company, which is a subsid- 
iary of Deutsche Telekom, is to buy 25 percent of the 
shares in Satelindo for a price of $586 million. (Bonn 
DPA 1426 GMT 4 Apr 95) 


, Indonesia: Siemens, ABB To Invest 
a : 
AU034 134395 


[FBIS Editorial Report] Siemens (Munich) and Asea 
Brown Boveri (Mannheim) want to invest more than ! 
billion German marks in the construction of power 
stations in Indonesia. At the Hannover Fair on Monday 
(3 April), Siemens concluded a contract for the $1.6 
billion construction of a coal-fired power station. ABB 
has signed a declaration of intention for two large-scale 
projects worth 1.5 billion German marks. The ABB 
projects are for the expansion of the electric power 
network. (Hannover DPA in German 1208 GMT 3 Apr 
95) 


Netherlands To Modecrnize Polish Ports 
BR144134695 


FBIS Editorial Report] The Netherlands Economy, 
ransport, and Public Works Ministries have granted 4 
million guilders to Poland for the restructuring and 
modernization of the ports of Gdansk, Gdynia, Szczezin, 
and Swinoujscie. According to a 12 April-datelined 
Economy Ministry press release disseminated via the 
Internet, this is the second and final installment granted 
within the framework of the “master plan” project, 
which is being implemented by the Rotterdam Maritime 
Group (RMG) under the auspices of the World Bank. 


The project will involve the modernization of the Szcze- 
cin/Swinoujscie waterway, including the development of 
a database-supported navigation system and the 
improvement of environmental conditions. In the 
northern port of Gdansk, RMG will build bridges and 
tunnels to improve the transportation infrastructure, 
and in the port of East-Gdynia it will modernize and 
introduce a value-added services system. [Internct) http:/ 
/www.minez.ni in Dutch 12 Apr 95 (tentative)] 


ECONOMIC BRIEFS 


France 
9SES0227A 


[FBIS Media Note) French, Romanian Governments 
signed mutual invesiment protection accord...Romania 
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agrees to grant national treatment to French investors. 
(Paris LE NOUVEL ECONOMISTE in French 30 Mar 
95 p 29) 


Germany 
AU1 94144895 


{FBIS Editorial Report] The RWE-DEA Petroleum and 
Chemical corporation to buy 70 percent of Italy's largest 
detergent producer Enichem Augusta, chemical subsid- 
iary of Italy's ENI with annual sales of 730 million 
German marks (DM)...shares to be sold for DM242.2 
million...RWE-DEA plans future purchase of another 30 
percent. (Duesseldorf HANDELSBLATT in German 19 


Apr 95 p 13) 
AU 154173695 


[FBIS Editorial Report] Georg von Holtzbrinck pub- 
lishing group in Stuttgart has purchased about 65 percent 
of Macmillan, Britain's largest independent publishing 
house, for around 200 million pounds...Macmiiian sales 
have increased worldwide by 30 percent over past three 

cars, now roaching 250 million nds. (Frankfurt/ 
Main FRANKFURTER ALLGEMEINE in German 15 
Apr 95 p 16) 


Sweden 
95ES0227B 


[FBIS Media Note) Ericsson received 1.3-dillion-kronor 
contract from Mutiara Telecom munications in Malaysia 
for personal com munications network... deal expected to 


give Ericsson impetus in Asian market. (Stockholm 
SVENSKA DAGB in Swedish 4 April 95 p 37) 
Turkey 

9SES0227C 


[FBIS Media Note] Economic columnist notes lack of 
media reporting on production, unemployment statis- 
tics..implies government responsible for incentionally 
withholding reliable information on “primary indica- 
tors” of prosperity...claims government does so because 
indicators would show poor status of economy. (Istanbul 
HURRIYET in Turkish 22 Mar 95 p 9) 


9S5ES0227D 


[FBIS Media Note] Intentions to submit new letter of 
intent to IMF for loan agreement on 20 April hit snag 
when parliament failed to pass retiiement law amend- 
ment. . loan negotiations contingent on, among other 
things, passing such law. (Istanbul MILLI in 
Turkish 8 Apr 95 p 9) 
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